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 Government proposes to sell up to 15% stake in Hindustan Aeronautics via offer for sale mechanism. Government to sell 
up to 3.34 crore shares (10% stake) at a floor price of Rs 1,001 per share for Rs 3347.29 crore, with oversubscription 
option for another 1.67 crore shares (5% stake). Floor price is at a discount of 15% to closing prices as on Aug. 26 
Government’s stake to come down from 89.97% to 74.47%, if OFS is fully oversubscribed. The offer will open for non-
retail investors on Aug.27 and for retail investors on Aug.28. 

 Jindal Stainless: Board approved raising Rs 162.8 crore via issue of convertible equity warrants to promoter group 
Virtuous Tradecorp and Kotak Group’s alternative investment fund. 

 

 

Markets ended higher despite mixed global cues 
 Automakers among the best performers after the finance Minister 

Nirmala Sitharaman signalled a revision to the goods and services tax 
rates on two-wheeler vehicles, which are now taxed at the highest 
slab rate of 28%. 

 Tata Motors was top Nifty gainer as the stock rose 9%. 

 

Global & Asian market overview 
 European stocks closed higher as investors picked up stocks amid 

optimism about progress in U.S.-China trade talks and on data 
showing a notable increase in U.S. durable goods orders in in the 
month of July. Investors also reacted positively to Germany's 
coalition parties' decision to extend economic measures at a cost 
of up to 10 billion euros, including prolonging a short-time work 
program for an extra year to cushion the effects 
of coronavirus crisis. 

 US stocks moved significantly higher, with the Nasdaq and the S&P 
500 reaching new record closing highs. The strength on Wall Street 
partly reflected optimism about the outlook for the economy after 
a report from the Commerce Department showed durable goods 
orders spiked by much more than expected in the month of July. 

 Asian stocks ended flat to slightly lower as investors looked ahead 
to Federal Reserve Chair Jerome Powell's speech on Thursday at the 
annual Jackson Hole symposium for clues on the U.S. central bank's 
view on inflation and monetary policy. 

 

Industry Buzz 

 Infosys: announced the launch of artificial intelligence driven 
solution to automate helpdesk operation. To partner with Blue 
Prism for this venture. 

Indices Close Previous Chg.%   

Sensex Index 39,073.9 38,843.9 0.6% 

Nifty Index 11,549.6 11,472.3 0.7% 

NSEBANK INDEX 23,414.2 23,092.2 1.4% 

NSEAUTO INDEX 8,100.5 7,983.6 1.5% 

NSEIT INDEX 18,128.0 17,973.7 0.9% 

 

Market depth Advance Decline T/O(bn) 

NSE 1,097 782 639 

BSE 1,661 1,187 38 

 

Indices Close Previous Chg.% 

DJIA 28,331.9 28,248.4 0.30% 

NASDAQ 11665.06 11,466.5 1.73% 

S&P 500 3,478.7 3,454.5 0.70% 

DAX 13,190.2 13,061.6 0.98% 

CAC 40 5,048.4 5,008.3 0.80% 

FTSE 100 6,045.6 6,037.0 0.14% 

HANG SENG 25,491.8 25,486.2 0.02% 

SSE INDEX  3,329.7 3,373.6 -1.30% 

NIKKIE 225 23,290.86 23,296.8 -0.03% 

 

Nifty Gainers Chg.% Nifty Losers Chg.% 

TATAMOTORS 8.9  BHARTIARTL -2.9  

HEROMOTOCO 6.4  ULTRACEMCO -2.2  

INDUSINDBK 6.0  ASIANPAINT -1.5  

ZEEL 5.4  MARUTI -1.3  

KOTAKBANK 2.9  HDFCLIFE -1.1  

 

FII Derivatives Buy (bn) Sell (bn) Net (bn) 

INDEX FUT 66.2 62.6 3.6 

STOCK FUT 273.3 281.1 -7.8 
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 Godrej Properties, Sunteck Realty, Kolte Patil Developers, Oberoi Realty, Indiabulls Real Estate: Maharashtra 
government to temporarily reduce stamp duty on flats from 5% to 2% till December 31. From Jan 1 till March 31, the 
stamp duty will be 3%. This is to boost the stagnant real estate market, which has been badly hit following the pandemic 
lockdown last March. 

 ICICI Bank: Bank approved sale of 64.42 lakh equity shares (2% equity) in ICICI Securities via open market sale. Face value 
of each share is at Rs 5 per share. Bank’s stake in ICICI Securities stood at 79.22% as of June 30 and it selling its stake to 
comply with minimum public shareholding requirement as per SEBI guidelines. 

 ITC, Godfrey Phillips, VST Industries: Government panel has recommended regulated FDI in tobacco sector and 
establishing export-only tobacco farms to boost outward shipments. 

 Mahindra & Mahindra: signed pact with Israel’s REE Automotive for electric commercial vehicles. The partnership will 
support REE Automotive’s global customer need for 200,000-250,000 electric commercial vehicle units over a few years, 
including Mahindra’s potential domestic and international volumes. 

 Coal India: has awarded Rs 2,900 crore contract to Belarus-based mining equipment manufacturer Belaz for supply of 96 
dumpers of 240-tonnes capacity. The amount for the purchase of the dumpers would be met out of the company's own 
finances. Dumpers are primarily used in opencast mines and aid in the transport of bulk materials like over burden. Board 
has given nod to close the deal. 

 SRF: to consider raising capital via qualified institutional placement and NCDs on Aug.31. 

 Rossari Biotech: SBI Mutual Fund increased stake from 4.80% to 5.26% on Aug.25. 

 Lakshmi Vilas Bank: Board approved raising Rs 1,000 crore viea issue of equity shares and Rs 500 crore via NCDs. Board 
also approved increase in authorized share capital from Rs 650 crore to Rs 1,000 crore. 

 Punjab & Sind Bank: DHFL’s outstanding dues of Rs 815.4 crore has been declared as a fraud and reported to RBI. Bank 
has made a provision of Rs 203.9 crore as per prescribed norms. 

 

    Results Today- 
 Addi Industries, ARSS Infra, Avanti Feeds, BFL Asset Finve, BL Kashyap, Chennai Ferrous, Gayatri Project, Geetanjali Cred, 

Gita Renewable, Haldyn Glass, Hind Constr, Hindusthan Urba, ICRA, IDFC, IITL Projects, Indag Rubber, Kansal Fibres, 

Krishna Capital, Madhucon Proj, Mukta Arts, Multibase India, NMDC, Noida Toll, Oriental Veneer, PanasonicCarbon, Paos 

Industries, PNC Infratech, Salasar Techno, Saptak Chem, Scan Steels, Shree Narmada, Sibar Auto, SNS Textiles, Sungold 

Capital, Sunshield Chem, Super Domestic, Suyog Tele, TPL Plastech. 

 

    Earnings update 

 Indraprastha Gas Q1 (Standalone, QoQ): Revenue down 58.9% at Rs 638.5 crore (Est Rs 703 crore). Net profit down 

87.5% at Rs 31.8 crore (Est Rs 69 crore). Ebidta down 77.8% at Rs 83.5 crore (Est Rs 132 crore). Margins at 13.1% versus 

24.3% (Est 18.8%). 

 NACL Industries Q1 (Consolidated, YoY): Revenue up 31.9% at Rs 252 crore. Net profit up 4 times at Rs 5.6 crore. Ebidta 

up 2.8 times at Rs 18.2 crore. Margins at 7.22% versus 3.4%. 

 

 



 
 

 

 

    Indian Macro 

 The Goods and Services Tax (GST) Council is set to meet on August 27 to discuss the single-point agenda of compensation 

to states. The meeting would try to reach a consensus on the issue of market borrowing to solve the compensation 

problem. 

 The Reserve Bank of India (RBI) has indicated that the economy will take "quite some time to mend and regain" the pre-

COVID momentum, in its Annual Report for 2019-20. The central bank has emphasised on the need for a government-led 

investment revival along with other cues 

 The government has said that interest on delayed payment of goods and services tax (GST) will be charged on net tax 

liability with effect from September 1. The industry had earlier this year raised concern over the directive of recovery of 

about Rs 46,000 crore of unpaid interest on delayed GST payment. The interest was charged on gross tax liability. 

 Two-wheeler manufacturers in focus after Finance Minister Nirmala Sitharaman hinted at a goods and services tax (GST) 

rate revision for the sector. Two-wheelers are neither a luxury nor sin goods and so merit a GST rate revision, Finance 

Minister said at an industry interaction on August 25. 

 A total of 8,707 bank frauds involving a total of over Rs 1.85 lakh crore were detected during 2019-20, according to the 

Reserve Bank of India's (RBI) annual report released on August 25. This, against 6,799 cases involving Rs 71,543 crore in 

the previous year, the central bank said. 

 

     Global Macro 

 Fed Chairman Powell is likely to set a new course on inflation and reinforce its commitment to full employment in virtual 

remarks to the Jackson Hole annual economic symposium on Thursday morning. The Federal Reserve, which has pegged 

2% as a healthy level for inflation, is now expected to aim to achieve that level as an average over a longer-term by 

allowing subsequent periods of moderately higher inflation. On this new monetary policy framework, the Fed is likely to 

keep short-term interest rates near zero for five years or possibly more. The Federal Reserve has left the target range for 

its federal funds rate unchanged at 0-0.25% on July 29th, 2020 but opened the door for further monetary easing to 

support the world’s largest economy through the pandemic. 

 New orders for US manufactured durable goods rose by 11.2% in July 2020, recovering further from sharp falls seen in 

March and April during the lockdown and easily beating market expectations of 4.3%. Demand for transport equipment 

jumped 35.6% (vs 19.7% in June), due to increases in orders for motor vehicles and parts (21.9% vs 85.6%) and defense 

aircraft and parts (77.1% vs -29.2%). Orders were also higher for electrical equipment, appliances, and components (4.1% 

vs 2.0%), computers and electronic products (2.2% vs -0.1%), machinery (2.0% vs 3.7%), fabricated metal products (2.0% 

vs 5.7%), and primary metals (0.2% vs 4.4%). Meanwhile, orders for non-defense capital goods excluding aircraft, a 

closely watched proxy for business spending plans, increased 1.9% in July, compared to 4.3% in June. 

 US crude oil stocks fell by 4.689 million barrels in the week ended August 21st, 2020, the fifth consecutive period of 

decrease and compared to market expectations of a 3.694 million drop, according to the EIA Petroleum Status Report. 

Meantime, gasoline inventories were down by 4.584 million barrels, while markets had forecast a smaller 1.533 million 

decline. 



 
 

 

 Mortgage applications in the United States slipped by 6.5% in the week ended August 21st, the most since the week 

ended June 19th and following a 3.3% drop in the previous week, data from the Mortgage Bankers Association showed. 

Applications to refinance a home loan fell 10.2% while homebuyer mortgage applications increased 0.4%. The average 

fixed 30-year mortgage rate edged down 2 bps to 3.11%. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



 
 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 

  S1 S2 PIVOT R1 R2 

ADANIPORTS 343 334 355 363 375 

ASIANPAINT 1944 1923 1976 1997 2030 

AXISBANK 455 444 460 471 476 

BAJAJ-AUTO 3044 3024 3091 3110 3158 

BAJAJFINSV 6460 6401 6580 6640 6759 

BAJFINANCE 3600 3578 3654 3676 3730 

BHARTIARTL 505 500 517 522 533 

BPCL 407 405 411 414 418 

BRITANNIA 3804 3772 3831 3862 3889 

CIPLA 744 739 749 754 759 

COALINDIA 140 138 142 144 146 

DRREDDY 4418 4382 4435 4470 4488 

EICHERMOT 2223 2203 2256 2276 2309 

GAIL 99 98 100 101 102 

GRASIM 657 648 668 677 688 

HCLTECH 703 690 710 724 731 

HDFC 1794 1782 1816 1828 1850 

HDFCBANK 1107 1097 1120 1130 1142 

HDFCLIFE 586 580 594 600 609 

HEROMOTOCO 3105 3032 3143 3216 3254 

HINDALCO 192 190 193 195 197 

HINDUNILVR 2172 2153 2179 2198 2205 

ICICIBANK 386 381 389 393 396 

INDUSINDBK 552 528 562 585 596 

INFRATEL 197 194 200 204 207 

INFY 946 934 950 961 966 

IOC 87 87 88 89 89 

ITC 194 192 195 196 198 

JSWSTEEL 283 281 285 287 289 

KOTAKBANK 1421 1393 1432 1460 1470 

LT 959 950 973 982 996 

M&M 608 602 617 623 632 

MARUTI 6924 6855 7041 7110 7227 

NESTLEIND 16113 16052 16231 16292 16409 

NTPC 101 100 103 104 106 

ONGC 81 80 81 82 83 

POWERGRID 183 181 186 189 192 

RELIANCE 2083 2015 2116 2184 2217 

SBIN 208 205 209 212 213 

SHREECEM 21451 21326 21725 21849 22124 

SUNPHARMA 522 518 526 530 534 

TATAMOTORS 133 125 136 144 147 

TATASTEEL 423 420 425 428 431 

TCS 2235 2204 2248 2279 2291 

TECHM 724 719 733 738 747 

TITAN 1121 1112 1135 1143 1158 

ULTRACEMCO 4026 3992 4104 4138 4216 

UPL 489 485 493 497 501 

WIPRO 269 265 272 275 278 

ZEEL 203 193 208 219 224 

Trading guidelines 

 This model is based on the premise that the PIVOT is the most 

important price level that decides the intraday trend. Much like how 

the door or a window hangs by a hinge and sways in the wind, the 

intraday trend also hangs by this PIVOT LEVEL and swings because of 

the demand-supply, volatility and market sentiments prevailing in 

the market. Hence its importance in intraday trading.  

 Wait for the market price to stabilize after opening in the first 30 

minutes of trading.  

 Opening Price is considered around close of previous day. Avoid 

BUYING if prices open abnormally high and avoid selling if prices 

open too low.  

 If the market price is stable above the pivot level after 20-30 minutes 

of opening, then GO LONG and book profit near the resistant level 

(R1 & R2)  

 If the market price is stable below the pivot level after 20-30 minutes 

of opening, then GO SHORT and book profit near the support level 

(S1 & S2) 

 

Stop loss 

Since you are aware of the 'potential returns' at the time of initiating an 

intraday trade (difference between the entry price and profit targets), you 

should set up an appropriate STOP LOSS around 1%   above / below of the 

trade price or a level comfortable to you, to protect yourself if the market 

turns and goes against you. 

 

Alternate strategy 

If you have already initiated a trade with clear-cut profit targets and a stop 

loss level, and find during the course of the trading day that the market turns 

and goes the other way and crosses the TREND LEVEL, then trade again: For 

instance, if your first trade was a LONG trade and the market price drops 

through the TREND LEVEL to lower price levels, then GO SHORT and if your 

first trade was a SHORT trade and the market price rises through the TREND 

LEVEL to higher price levels, then GO LONG. 

 

S1, S2 are the immediate support levels. 

R1, R2 are the immediate resistance levels.  
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